@ Xcel Energy-

414 Nicollet Mall, 5" floor
Minneapolis, MN 55401

May 19, 2008

Ms. Kimberly D. Bose

Secretary

Federal Energy Regulatory Commission
Room 1A-East

888 First Street, N.E.

Washington, D. C. 20426

Re:  Xcel Energy Operating Companies
Order No. 890, FPA Section 206 Compliance Filing
Docket No. OA07-39-

Dear Secretary Bose:

Pursuant to section 206 of the Federal Power Act, 16 U.S.C. 824e, Part 35 of the Federal
Energy Regulatory Commission’s (“FERC” or “Commission”) regulations, 18 C.F.R. Part 35
(2007), Order No. 890" and the Commission’s “Notice of Electronic Filing Guidelines for Open
Access Transmission Tariffs and Related Filings Pursuant to Commission Order No. 890 and 18
C.F.R. Part 35 and 37” issued April 6, 2007 (“Guidelines Notice”), and the Commission’s April
17, 2008 order issued in this proceeding (“April 17 Order”),” please find proposed revised tariff
sheets to the Xcel Energy Operating Companies Joint Open Access Transmission Tariff, First
Revised Volume No. 1 (“Joint OATT”).?

The tariff changes and compliance filing are being submitted by Xcel Energy Services Inc.
(“XES” or “Xcel Energy”) on behalf of the Xcel Energy Operating Companies to comply with
Order No. 890 and the April 17 Order. The Xcel Energy Operating Companies consist of Public
Service Company of Colorado (“PSCo”), Southwestern Public Service Company (“SPS”),
Northern States Power Company, a Minnesota corporation (“NSP”’) and Northern States Power
Company, a Wisconsin corporation (“NSPW?”) (jointly the “NSP Companies™). The four
operating companies are all utility operating company subsidiaries of Xcel Energy Inc., a public

Preventing Undue Discrimination and Preference in Transmission Service, Order No. 890, 72 Fed. Reg. 12266
(March 15, 2007), FERC Stats. & Regs. 431,241 (2007), order on reh’g, Order No. 890-A, 73 Fed. Reg. 2984
(Jan. 16, 2008), FERC Stats. & Regs. 431,261 (2007), further reh’g pending.

*  Xcel Energy Operating Companies, 123 FERC 4 61,053 (2008) (“April 17 Order”).

The First Revised Joint OATT was originally accepted for filing in Xcel Energy Operating Cos., Docket Nos.
ER99-3916-002 and EC99-101-000 (unpublished delegated letter order issued Nov. 30, 2000).
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utility holding company pursuant to the Public Utility Holding Company Act of 2005 (“PUHCA
2005). XES is the “service company” subsidiary for the Xcel Energy Inc. holding company
system. Among other things, XES represents the Xcel Energy Operating Companies in matters
before the Commission.

I. Background

The Commission issued Order No. 890 to clarify and expand the obligations of
transmission providers to ensure that transmission service is provided on a non-discriminatory
basis. Order No. 890’s reforms included revisions to the pro forma OATT. The Commission
established a series of compliance deadlines to implement those reforms. On July 13, 2007, XES
filed revisions to the Joint OATT on behalf of the Xcel Energy Operating Companies (“July 13
Filing”). With few exceptions, the revisions to the Joint OATT mirrored the language in the
updated pro forma OATT. As required, XES proposed language for new OATT provisions, or
explained how such provisions were inapplicable. Because the NSP Companies are members of
the Midwest Independent Transmission System Operator, Inc. (“Midwest ISO”’) regional
transmission organization (“RTO”) and SPS is a member of the Southwest Power Pool, Inc.
(“SPP”) RTO, most of those operating companies’ transmission-related functions are
administered under the respective RTO’s OATTs. PSCo, however, is not a member of an RTO,
and all non-grandfathered PSCo transmission service is pursuant to the Joint OATT.

IL. The Commission’s April 17 Order

The April 17 Order accepted XES’s July 13 Filing, effective on that date, but ordered
certain modifications, as described below, to be filed within 30 days of the date of the order.’

There are two exceptions to the July 13, 2007 effective date of the July 13 Filing. Schedules 4 [Energy
Imbalance Service] and 9 [Generator Imbalance Service] were accepted effective August 1, 2007, to avoid
changing billing for those services in mid-month.

The thirtieth day after April 17, 2008 is May 17, 2008, which falls on a Saturday. In accordance with Rule
2007(a)(2) of the Commission’s regulations, 18 C.F.R. § 385.2007(a)(2), because the last day of the time
period is a Saturday, the period is deemed to end on May 19, 2008.

The April 17 Order also noted other aspects of XES’s July 13 Filing which do not require modifications,
including: (1) XES’s statement that it does not reserve Capacity Benefit Margins for native load or any other
customer, April 17 Order at P 12; (2) XES’s decision not to establish a penalty rate for unreserved use of the
PSCo system, and deletion of existing penalty provisions from Schedules 3, 5, 6, 7 and 8, April 17 Order at P
24; and (3) XES’s effective date of section 30.9 of the Joint OATT, reflecting the new test adopted by the
Commission for determining whether customer-owned transmission facilities are eligible for transmission
protests. April 17 Order at P 44.

In addition, the April 17 Order noted that Order No. 890-A clarified that transmission providers must submit a
one-time compliance filing under FPA section 206 proposing the transmission provider’s method for
distributing revenues from late study penalties (and, as applicable, unreserved use penalties). April 17 Order at
P 32. The Commission stated that XES would be required to file its distribution mechanism before the first
distribution of penalty revenues.
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A. Creditworthiness

Order No. 890 required transmission providers to include a new OATT attachment
setting forth the basic credit standards that they shall use to grant or deny transmission service.
XES filed its creditworthiness procedures in Attachment Q. The April 17 Order directed four
revisions to XES’s proposed creditworthiness procedures. April 17 Order at P 15-22. First, the
Commission found that XES’s qualitative analysis of the applicant may grant XES too much
discretion. Attachment Q, at Sheet No. 464 states that the “qualitative analysis will take into
account a variety of information, but at a minimum will include the assessment” of four
enumerated characteristics. The Commission required XES to remove the “at a minimum”
language and specify any additional criteria that would be included in the qualitative analysis.
April 17 Order at P 18.

Second, the April 17 Order stated that, as far as the qualitative analysis assessed named criteria,
it was not clear what the specific requirements are to satisfy each qualitative criterion. April 17
Order at P 19. The Commission directed XES to explain “whether specific requirements are
applied to each qualitative criterion (e.g., whether it requires a specific minimum credit rating) to
assess the creditworthiness of public and non-public entities ....” Id.

Third, the Commission required XES to revise its credit re-evaluation language. As proposed,
the creditworthiness procedures stated that the “Transmission Provider will perform a credit
evaluation for each Applicant and/or Transmission Customer approximately every twelve (12)
months, but reserves the right to update more frequently if, in its sole discretion, the
Transmission Provider deems it appropriate.” Attachment Q, Sheet No. 461. The April 17 Order
found that this language gave XES unlimited discretion in choosing when to perform credit re-
evaluations, and required XES to provide specific criteria that could trigger a credit re-evaluation
or cause the unsecured credit limit and/or financial security requirement to be modified, and to
remove the “discretionary” language. April 17 Order at P 20.

Fourth, the April 17 Order directed XES to modify Attachment Q to specify all timing
requirements for customers, noting that the proposed Attachment Q does not state how many
days XES has to notify a potential customers of the results of its initial evaluation, or of any
modifications to the unsecured credit limit, or provide a time period for the customer to contest
determinations of credit levels or collateral requirements. April 17 Order at P 21.

The four listed characteristics are (1) the ability to set rates without seeking regulatory approval; (2) the
financial protections afforded unsecured creditors contained in the contracts and other legal documents related
to the formation and governance of public power entities; (3) the number and composition of members or
customers of the entity; and (4) rating agency ratings assigned to unsecured debt.
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B. Distribution of Energy Imbalance Revenue

The April 17 Order directed XES to file tariff language specifying that the determination
of whether a customer is non-offending, for purposes of the distribution of imbalance penalty
revenues, is made on an hourly basis, and that such determination excludes offending customers
from receiving penalty revenues only for the offending hour. April 17 Order at P 30. This
policy, the Commission stated, consistent with Order No. 890-A, which explained that non-
offending customers would include “those customers to whom the penalty component did not
apply in the hour,” and that penalty revenues received for a given hour should be distributed to
those non-offending customers. Order No. 890-A at P 333.

C. Cluster Studies

Order No. 890 directed transmission providers to include tariff language describing how
the requests to cluster studies would be handled. XES’s July 13 Filing proposed sections 19.4.2
and 32.4.2 of the Joint OATT describing how requests to cluster studies for the PSCo and SPS
system would be processed. Due to the complexity of performing studies in clusters, the
proposed provisions allowed the transmission provider 180 days complete a clustered study. The
April 17 Order largely found XES’s clustering proposal to be permissible, April 17 Order at P
37, however, the Commission ordered certain revisions.

Specifically, the Commission required XES to address what would happen when a Transmission
Customer requests to opt out of a cluster study. April 17 Order at P 38. XES should address how
it would “proceed (should it determine that the request can be studied individually), including
specifying whether the remaining customers in the cluster can move forward as their own cluster
and addressing how [XES] will structure the remaining customers’ obligations when one or more
participants opt out of a clustered system impact study.” /d.

In addition, the Commission required XES to revise its proposed clustering provisions to remove
the 180-day time frame for completing a cluster study, so that the clustered studies still must
comply with the 60-day due diligence deadline. April 17 Order at P 39; see also Order No. 890-
A atP 761.

D. Rollover Rights

The Commission in Order No. 890 adopted a five-year minimum contract term in order
for a Transmission Customer to be eligible for a rollover right, and an accompanying one-year
notice period, and included these requirements in section 2.2 of the pro forma OATT. The
Commission determined that the rollover reform should be made effective at the time of
acceptance by the Commission of the transmission provider’s regional planning process.

XES included the revised rollover language in section 2.2 of the Joint OATT in the July 13
Filing, requesting an effective date of July 13, 2007; however, as the April 17 Order points out,
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XES’s transmission planning process (located in Attachment R of the Joint OATT), filed in
Docket No. OA08-35-000 on December 7, 2008, has not yet been accepted by the Commission.
April 17 Order at P 43. Accordingly, the Commission directed XES to file a revised tariff sheet
reflecting the pre-Order No. 890 language of section 2.2, and to subsequently re-file the
reformed rollover language established in Order No. 890 within 30 days after the Commission
accepts XES’s Attachment R. April 17 Order at P 43.

III.  Summary of Proposed Revisions Included in this Filing

A. Creditworthiness

As required by the April 17 Order, see April 17 Order at P 18, XES has removed the “at a
minimum” language from Sheet No. 464. In addition, XES proposes that its qualitative analysis
(for both public and non-public power entities) shall include the following eight specific

characteristics (when applicable) of each Applicant/Transmission Customer (in compliance with
the April 17 Order at P 18-19):

(1) the ability to set rates without seeking regulatory approval (a positive attribute);

(2) the financial protections afforded unsecured creditors contained in the contracts and other
legal documents related to the formation and governance of public power entities
(financial protections are positive);

(3) availability of current information, financial, economic, or otherwise, relevant to the
creditworthiness analysis of the Applicant/Transmission Customer, on publicly accessible
internet sites (a positive factor); and

(4) rating agency ratings assigned to unsecured debt (investment grade is positive, non-
investment grade is negative, negative outlook or credit watch is negative);

(5) relative size, composition of assets, type of entity (a generation and transmission entity
with fixed assets is positive, a marketing entity with little or no fixed assets is negative);

(6) length of time in business (ten years or more is positive, five or less is negative);
(7) trade references and payment history (positive or negative);

(8) overall quality of financial information (complete and audited statements including all
notes are positive).

XES also makes explicit in these sections that there are no specific requirements for these
qualitative criteria, and specifically that there is no minimum rating required associated with
criterion (4). Instead, qualitative criteria include only a positive or negative assessment.

XES proposes to revise Sheet No. 461°s credit re-evaluation language in compliance with
paragraph 20 of the April 17 Order. XES has removed the language that permitted it to perform
a credit re-evaluation “in its sole discretion.” Instead, an Applicant or Transmission Customer
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may be evaluated more frequently than every twelve (12) months if the Transmission Provider
“has commercially reasonable grounds to believe there has been a Material Adverse Change in
the Transmission Customer’s creditworthiness.” XES has included a list of Material Adverse
Changes that may trigger such a re-evaluation, such as:

= A downgrade of any debt rating or Issuer Rating to below investment grade;

* An adverse change in the outlook of any debt rating or being placed on credit watch with
negative implication;

= A bankruptcy filing;

= Insolvency or inability to pay debts as they become due;

= Late payments to Transmission Provider;

= Material deterioration to the financial measures in this Transmission Credit Policy;
= Not providing to Transmission Provider required standard financial statements;

= Expiration, cancellation, or termination of credit support, if applicable, without
Transmission Provider’s consent;

= Default on any contractual obligation exceeding 10% of tangible net worth;
= A judgment in a proceeding adversely affecting creditor’s right;

» The appointment of an administrator, liquidator, factor, receiver, custodian or similar
official;

= A secured party takes possession of all or substantially all of its assets.

The re-evaluation may result in the need for the Transmission Customer to provide Financial
Security or additional Financial Security, consistent with commercially reasonable practices, to
protect the Transmission Provider against the risk of non-payment. In addition, XES may also
modify the Unsecured Credit Limit of an Applicant or Transmission Customer based on a
Material Adverse Change. In response to paragraph 21 of the April 17 Order, XES also clarifies
the relevant time periods: the Transmission Provider will notify the Applicant/Transmission
Customer in writing of the requirement to provide Financial Security as a result of the reduction
or revocation of the Unsecured Limit within three (3) business days. A Transmission Customer
may request, in writing, a review of the credit evaluation within ten (10) business days after
receipt of such notification. The Transmission Provider will respond no later than twenty (20)
business days after receipt of such written request. During the review period, all terms of this
Transmission Credit Policy regarding providing Financial Security must be complied with.

With regard to the initial credit application, an Applicant will be notified in writing within ten
(10) business days of the status of its credit evaluation. The Applicant will then have ten (10)
business days to request, in writing, a review of determinations of credit levels or collateral
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requirements. The Transmission Provider will respond no later than twenty (20) business days
after receipt of the written request.

XES believes the proposed revisions fully respond to the requirements of the April 17 Order, and
should be accepted for filing.

B. Distribution of Energy Imbalance Revenue

Consistent with Order No. 890-A and pursuant to the directive at paragraph 30 of the
April 17 Order, the Joint OATT now specifies that the distribution of penalty revenues collected
under Schedule 4 or Schedule 9 shall be credited on an hourly basis. Penalty revenues collected
from offending customers in each hour shall be credited to all non-offending customers for that
same hour in proportion to each non-offending customer’s usage of the transmission system in
MW during that hour, including the Transmission Provider’s bundled load.

C. Cluster Studies

Concerning the time-frame for completing cluster studies, XES has removed references
to the 180-day period, at Sheets Nos. 44B and 62A, to be consistent with Order No. 890-A and
the April 17 Order. Order No. 890-A at P 761; April 17 Order at P 39. The Transmission
Provider shall be allowed up to 60 days to complete a clustered System Impact Study or
Facilities Study.

With regard to when a Transmission Customer has requested to opt out of a cluster study prior to
the execution of the System Impact Study Agreement, the customer may request an individual
study. Ifthe Transmission Provider determines it is feasible to study the Transmission
Customer’s Transmission Service Request individually, it shall tender an individual System
Impact Study Agreement to the Transmission Customer and the Transmission Customer shall
retain its individual queue position

If the Transmission Customer elects to opt out of a cluster study after signing the System Impact
Study Agreement, the Transmission customer will be responsible for its share of any System
Impact Study costs incurred before their its departure, and may submit a new Transmission
Service Request for an individual study, if the Transmission Provider determines that such
request can be studied individually. The remaining Transmission Customers in the cluster shall
be responsible for a re-allocated share of all clustered study costs incurred after a Transmission
customer opts out of a cluster; and the request of the Transmission Customer who elected to opt
out will be treated as a new request and placed at the end of the request queue.

D. Rollover Rights

XES has revised section 2.2, Sheet Nos. 16 and 17, of the Joint OATT, re-inserting the
pre-Order No. 890 language, as directed by the Commission. See April 17 Order at P 43. XES
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will re-file the reformed rollover language established in Order No. 890, as amended by Order
No. 890-A and/or any subsequent amendment by the Commission within 30 days after the
Commission accepts XES’s planning process, filed as Attachment R to the Joint OATT.

IV.  Contents of Filing
This filing consists of the following:
e this transmittal letter;

e aclean copy of the revised pages of the Joint OATT, reflecting changes as directed by the
Commission in the April 17 Order, as Attachment 1;

e a copy of the revised pages of the Joint OATT, reflecting changes from the sheets filed in
the July 13 Filing, shown in redline format, as Attachment 2;

e a list of State Commissions and transmission customers who will receive the instant
compliance filing via U.S. Mail or email, or will receive electronic notice thereof, as
Attachment 3.

V. Proposed Effective Date and Waiver

Pursuant to Order No. 890 and the April 17 Order, XES respectfully requests that the
attached revisions to the Joint OATT be accepted for filing effective July 13, 2007, except as to
revisions to Schedules 4 and 9, for which XES requests an effective date of August 1, 2007,
consistent with Order No. 890 and the April 17 Order.

XES respectfully requests waiver of any applicable filing or notice requirements under the
Commission’s Rules and Regulations as may be necessary to accept the proposed revisions to the
Joint OATT on July 13, 2007, as requested above.

VI.  Compliance with 18 C.F.R. Part 35
As required by Part 35 of the Commission’s regulations, 18 C.F.R. Part 35:

e A notice of this filing will also be sent by U.S. Mail or email to (1) all State Commissions
with jurisdiction over the Xcel Energy Operating Companies, and (2) transmission
service customers taking service under the Joint OATT, notifying them where they can
download and print or request a copy of this compliance filing, the list of which is
included as Attachment 3.
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VIL

Pursuant to 18 C.F.R. § 35.2(d), a copy of this filing and the revised Joint OATT is
posted for public inspection at offices of Xcel Energy, 414 Nicollet Mall - MP8,
Minneapolis, Minnesota 55401. A copy of the revised Joint OATT will also be posted
electronically on the Transmission page of the Xcel Energy Inc. web site
(www.xcelenergy.com) and on the OASIS pages for PSCo, the NSP Companies, and
SPS.

18 C.F.R. § 35.13(b)(6) is not applicable, as the filed changes merely implement Order
No. 890. To the extent necessary, XES requests waiver of 18 C.F.R. § 35.13(b)(6).

18 C.F.R. § 35.13(b)(7) is not applicable, as the filed changes merely implement No. 890.
To the extent necessary, XES requests waiver of 18 C.F.R. § 35.13(b)(7).

18 C.F.R. § 35.13(c) is not applicable as the proposed changes are required by No. 890,
as explained above. To the extent required, XES requests waiver of 18 C.F.R. § 35.13(c).

Conclusion

XES and the Xcel Energy Operating Companies sincerely appreciate the Commission's

prompt attention to this matter. Please direct any questions regarding this compliance filing to the
undersigned at 612-215-4592. Thank you.

Respectfully submitted,

/s/ James P. Johnson

James P. Johnson

Assistant General Counsel

Xcel Energy Services Inc., on behalf of the
Xcel Energy Operating Companies

CC:

Attached Service List


www.xcelenergy.com

CERTIFICATE OF SERVICE

I hereby certify that I have this day served the foregoing document upon each person
designated on the official service list compiled by the Secretary in this proceeding.

Dated at Washington, D.C. this 19th day of May, 2008.

/s/ Michael Keegan

Michael Keegan

Morgan, Lewis & Bockius LLP
1111 Pennsylvania Ave, NW
Washington, D.C. 20004
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Transmission Service Requests which impact a common transmission path or region
received within a period not to exceed sixty (60} Calendar Days, hereinafter referred to as
the "Transmission Service Queue Cluster Window", shall be siudied together without
regard to the nature of the underlying Transmission Service, whether Firm Point-to-Point,
Network Integration Transmission Service or service to serve Transmission Provider's
native load.

Transmission Provider may, at its option, announce an "open season” by a posting on
Transmission Provider's OASIS seeking transmission service requests affecling a
common transmission path {or paths) or region to establish a Transmission Service
Queue Cluster Window. The open season shall have a fixed time interval based on fixed
opening and closing dates. Any changes to the established open season opening or
closing dates shall be announced with a posting on Transmission Provider's OASIS at
least ten (10) days in advance of the change.

All transmission service requests affecting the common fransmission path(s) or region
received after the announced Transmission Service Queue Cluster Window will be
considered serially after the clustered System Impact Study and Facilities Study (if
necessary).

19.4.2.2 System Impact Studies

Transmission Provider shall be allowed up to 60 days to complete a clustered System
impact Study. Each participating Transmission Customer will be charged an equal
portion of the clustered System Impact Study cost regardless of the type or level of
Transmission Service requested. Each participating Transmission Customer will be
tendered a clustered System Impact Study Agreement for signature. The signed System
impact Study Agreement and the required deposit must be returned to Transmission
Provider within 30 days or the Transmission Customer's fransmission service request will
be deemed withdrawn and removed from the ciustered System Impact Siudy. If a
participating Transmission Customer elects o opt out of a Transmission Provider-initiated
clustered study prior to execution of a System Impact Study Agreement, such customer
may request an individual study. If the Transmission Provider determines it is feasible to
study the Transmission Customer’s Transmission Service Request individually, it shall
tender an individual System Impact Study Agreement for signature, and the Transmission
Customer shall retain its original gueue position.

if a participating Transmission Customer elects to opt out of a cluster study after signing
the System Impact Study Agreement, the Transmission Customer will be responsible for
its share of any System Impact Study costs incurred before its departure and may submit
a new Transmission Service Request for an individual study, if Transmission Provider
determines that such request can be studied individually. The remaining customers in
the cluster shall be responsible for a re-allocated share of all clustered study costs
incurred after a Transmission Customer opts out of the cluster. The request of the
Transmission Customer opting ouf shall be treated as a new request and placed at the
end of the queue.

Issued By: Douglas W. Jaeger, Vice President, Effective: July 13, 2007

Transmission

Issued On: May 19, 2008

Filed to comply with order of the Federal Energy Regulatory Commission Docket No. OA07-39-000, issued April 17,
2008, 123 FERC 1 61,053 (2008)
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Clustered System Impact Studies shall be conducted in such a manner to provide the
efficient implementation of the applicable regional transmission expansion plan in light of
the Transmission System's capabilities at the time of each study.

After Transmission Provider completes the clustered System impact Study, the resuits
will be provided at the same time to all the participating Transmission Customers. The
results will also be posted on Transmission Provider's OASIS consistent with the Joint
OATT.

19.4.2.3 Facilities Studies

If required and consistent with the Joint OATT, after completion of the clustered System
Impact Study, the Transmission Provider will perform a clustered Facilities Study.

Transmission Provider shall be allowed up to 60 days to complete a clustered Facilities
Study. Each participating Transmission Customer will be charged an equal portion of the
clustered Facilities Study cost regardless of the type or level of Transmission Service
requested.

Issued By: Douglas W. Jaeger, Vice President, Effective; July 13, 2007

Transmission

[ssued On: May 19, 2008

Filed to comply with order of the Federal Energy Regulatory Commission Docket No. OA07-39-000, issued April 17,
2008, 123 FERC 61,053 (2008)
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Clustering shall be imptemented on the basis of Queue Position. If Transmission Providsr
elects to study Transmission Service Requests using Clustering, all Transmission Service
Requests which impact a common transmission path or region received within a period not to
exceed sixty {60) Calendar Days, hereinafter referred to as the "Transmission Service Queue
Cluster Window"”, shall be studied together without regard fo the nature of the underlying
Transmission Service, whether Firm Point-to-Point, Network Integration Transmission Service
or service to serve Transmission Provider's native load.

Transmission Provider may, at its option, announce an "open season”" by a posting on
Transmission Provider's QASIS seeking transmission service requests affecting a common
transmission path {or paths} or region to establish a Transmission Service Queue Cluster
Window. The open season shall have a fixed time interval based on fixed opening and
closing dates. Any changes to the established open season opening or closing dates shall be
announced with a posting on Transmission Provider's OASIS at least ten (10} days in
advance of the change.

All fransmission service requests affecting the common transmission path(s) or region
received after the announced Transmission Service Queue Cluster Window will be considered
serlally after the clustered System Impact Study and Facilities Study (If necessary).

32.4.2.2 System Impact Studies

Transmission Provider shall be allowed up to 60 days to complete a clustered System
Impact Study. Each participating Transmission Customer will be charged an equal
portion of the clustered System Impact Study cost regardiess of the type or level of
Transmission Service requested. Each participating Transmission Customer will be
tendered a clustered System Impact Study Agreement for signature. The signed System
impact Study Agreement and the required deposit must be returned to Transmission
Provider within 30 days or the Transmission Customer's transmission service request will
be deemed withdrawn and removed from the clustered System Impact Study. Ifa
participating Transmission Customer elects to opt out of a Transmission Provider-initiated
clustered study prior to execution of a System Impact Study Agreement, such customer
may request an individual study. If the Transmission Provider determines it is feasible to
study the Transmission Customer's Transmission Service Request individually, it shall
tender an individual System Impact Study Agreement for signature, and the Transmission
Customer shall retain its original queue position.

If a participating Transmission Customer elects to opt out of a cluster study after signing
the System Impact Study Agreement, the Transmission Customer will be responsible for
its share of any System Impact Study costs incurred before its departure and may submit
a new Transmission Service Request for an individual study, if Transmission Provider
determines that such request can be studied individually. The remaining customers in
the cluster shall be responsible for a re-allocated share of all clustered study costs
incurred after a Transmission Customer opts out of the cluster. The request of the
Transmission Customer opting out shall be treated as a new request and placed at the
end of the quaue.

Issued By: Douglas W. Jaeger, Vice President, Effective: July 13, 2007

Transmission

Issued On: May 19, 2008

Filed to comply with order of the Federal Energy Regulatory Commission Docket No. OAQ7-39-000, issued April 17,
2008, 123 FERC 1 61,053 (2008)
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32.5

Clustered System Impact Studies shall be conducted in such a manner to provide the
efficient implementation of the applicable regional transmission expansion plan in light of
the Transmission System's capabilities at the time of each study.

After Transmission Provider completes the clustered System Impact Study, the resuits
will be provided at the same time to all the participating Transmission Customers. The
results will alse be posted on Transmission Provider's OASIS consistent with the Joint
OATT.

32.4.2.3 Facilities Studies

If required and consistent with the Joint OATT, after completion of the clustered System
Impact Study, the Transmission Provider will perform a clustered Facilities Study.

Transmission Provider shall ba allowed up to 60 days to complete a clustered Facilities
Study. Each participating Transmission Customer will be charged an equal portion of the
clustered Facilities Study cost regardless of the type or level of Transmission Service
requested. Each participating Transmission Customer will be tendered a clustered
Facilities Study Agreement for signature. The signed Facilities Study Agreement and the
require deposit must be returned to Transmission Provider within 30 days or the
Transmission Customer's transmission service request will be deemed withdrawn and
removed from the clustered Facilities Study.

After Transmission Provider completes the clustered Facilities Study, the results will be
provided at the same fime to all the Transmission Customers who signed the Facilities
Study Agreement. The results will alsc be posted on Transmission Provider's OASIS
consistent with the Joint OATT.

32.4.2.4 Transmission Service Agreement

Upon completion of the clustered System Impact Study and clustered Facilities Study {if
necessary), a Transmission Service Agreement will be tendered to each of the
Transmission Customers participating in the clustered Study(ies). The processes and
requirements for comptetion of a Transmission Service Agreement set forth in this Joint

OATT shall then apply.

Penalties for Failure to Meet Study Deadlines: Section 19.9 defines penalties that
apply for failure to meet the 60-day study completion due diligence deadlines for System
Impact Studies and Facilities Studies under Part [I of the Tariff. These same
requirements and penalties apply to service under Pari Il of the Tariff.

Issued By: Douglas W. Jaeger, Vice President, Effective: July 13, 2007

Transmission

Issued On: May 19, 2008

Filed to comply with order of the Federal Energy Regulatory Commission Docket No. OA07-38-000, issued April 17,
2008, 123 FERC 161,053 (2008)
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ATTACHMENT Q

Creditworthiness Procedures

It is the policy of the Transmission Provider that prior to an entity (“Applicant” or “Transmission
Customer”) taking any service under the Transmission Provider’s Tariff, or becoming a Transmission
Customer, the Applicant must demonstrate its ability to meet the Transmission Provider’s credit
requirements. Credit review shall be made in accordance with commercially reasonable practices.

Prior to becoming a Transmission Customer, each Applicant must undergo a credit evaluation in order
to determine the level of unsecured credit Transmission Provider is willing to extend (“Unsecured
Credit Limit") to Transmission Customer for services under the Tariff. Each Applicant and/or
Transmission Customer will be subject to a complete credit evaluation that will include, but not be
limited to, a review of financial statements, Rating Agency (Standard & Poor’s, Moody'’s Investors
Service, Fitch Ratings) reports (if available), and other pertinent indicators of credit strength. Upon
becoming a Transmission Customer, an Applicant/Transmission Customer will be subject to a periodic
credit evaluation to verify continuing creditworthiness. In addition to this transmission Creditworthiness
Procedure, Transmission Provider will post its detailed Transmission Credit business practices on
OASIS to advise Transmission Customers of more specific credit criterion, which shall not be
inconsistent with these Creditworthiness Procedures.

Transmission Service includes, but is not limited to, all services under the Transmission Provider's
Tariff, including ancillary services. To the extent provisions of the Tariff establish specific credit
requirements mandated by FERC -- including, but not limited to, the Large Generation Interconnection
Procedure (LGIP) and Large Generation Interconnection Agreement (LGIA) established by FERC
Order No. 2003 -- those credit requirements will apply to those services rather than this Transmission
Credit Policy to the extent there is any inconsistency between the LGIP/LGIA credit requirements and
this Transmission Credit Policy.

The Transmission Credit Policy requirements are separate from the credit requirements applicable to
wholesale power/gas sale or purchase transactions an Applicant/Transmission Customer may have in
place with an Xcel Energy Operating Company. The Risk Management function of Xcel Energy
Services Inc. shall administer this Transmission Credit Policy for Transmission Provider. The
Transmission Provider will apply this Transmission Credit Policy consistent with FERC Order No.
2004, Standards of Conduct for Transmission Providers.

CREDIT EVALUATION:

The Transmission Provider will perform a credit evaluation for each Applicant and/or Transmission
Customer approximately every twelve (12) months, or more frequently if the Transmission Provider
has commercially reasonable grounds to believe there has been a Material Adverse Change in the
Transmission Customer’s creditworthiness. If the Applicant and/or Transmission Customer is
determined to be creditworthy, an Unsecured Credit Limit will be established which must equal the
historical, or estimated highest 60 day credit exposure. If the Unsecured Credit Limit granted is
insufficient, or unsecured credit is denied, the Applicant and/or Transmission Customer must provide
collateral/security (“Financial Security”)

Issued By: Douglas W. Jaeger, Vice President, Effective: July 13, 2007
Transmission
Issued On: May 19, 2008

Filed to comply with order of the Federal Energy Regulatory Commission Docket No. OA07-39-000, issued April 17,
2008, 123 FERC 1 61,053 (2008)



Xcel Energy Operating Companies Substitute Original Sheet No. 462
FERC Electric Tariff Supersedes Original Sheet No. 462
First Revised Volume No. 1

required by the Transmission Provider in a form and amount satisfactory to the Transmission Provider.
Non-compliance with the Transmission Credit Policy and the request for Financial Security will be
considered a default. Upon written notification, the Transmission Customer will have two (2) business days
(three (3) business days if notified after 12:00 Noon Mountain Prevailing Time (MPT) to provide the
requested Financial Security.

An Applicant will be notified in writing within ten (10) business days of the status of its credit evaluation.
Within ten (10) business days after notification of the Transmission Provider’s creditworthiness
determination, an Applicant may request, in writing, a review of determinations of credit levels or collateral
requirements. The Transmission Provider will respond no later than twenty (20) business days after receipt
of written request.

A Transmission Customer will be notified in writing of any reduction in unsecured credit or increase in
Financial Security requirements, if applicable, as the result of the Transmission Provider’s credit evaluation.
Within ten (10) business days after receipt of such notification, the Transmission Customer may request, in
writing, a review of the credit evaluation. The Transmission Provider will respond no later than twenty (20)
business days after receipt of written request. During the review period, all terms of this Transmission
Credit Policy regarding providing Financial Security must be complied with.

If a guaranty (“Corporate Guaranty”) is being utilized to establish credit for an Applicant and/or
Transmission Customer, the party issuing the guaranty (“Guarantor”) will be evaluated and the Unsecured
Credit Limit granted, if any, based on the financial evaluation and strength of the Guarantor.

Initial Credit Evaluation — Transmission Provider will consider:

Rating Agency Reports:

The Transmission Provider will review the Senior Unsecured (un-enhanced by third-party
support), Long Term Debt ratings for Applicant/Transmission Customer issued by Standard & Poor’s,
Moody'’s Investors Service, Fitch Ratings, or other agreed upon rating sources. If unsecured, senior, long-
term debt ratings are not available, the Transmission Provider may consider Issuer Ratings, or underlying
ratings, if applicable.

Financial Statements and Related Information:

Each Applicant or Transmission Customer must submit audited financial statements for the
three (3) fiscal years most recently ended, or the period of existence of the Applicant/Transmission
Customer, if shorter. Upon request, if deemed appropriate by the Transmission Provider, Applicant, or
Transmission Customer must also provide their most recently finished fiscal quarter complete set of
financial statements. The information reviewed should include, but not be limited to, the following:

If publicly traded entity -

Annual Reports, or Form 10K for the three (3) fiscal years most recently
ended, together with any amendments thereto (Transmission Provider will
download information available on the SEC site).

If privately held or Public Power Entity-
For the three (3) fiscal years most recently ended, a complete set of
audited financial statements, including notes and any management discussions.

References:
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Each Applicant/Transmission Customer is to provide their primary bank name and
account number and three (3) major industry trade references including fax, phone and, if
applicable, email contact information.

Estimated Peak Load Data Requirements:

Each Applicant will present to the Transmission Provider staff its estimated annual
Peak Load. This will be used, among other purposes, to estimate the highest anticipated sixty
(60) day credit exposure.

Material Adverse Changes:

For the purpose of this policy, a Material Adverse Change to a Transmission
Customer/Applicant includes, but is not necessarily limited to, the following:

= A downgrade of any debt rating or Issuer Rating to below investment grade
= An adverse change in the outlook of any debt rating or
being placed on credit watch with negative implication
= A bankruptcy filing
= Insolvency or inability to pay debts as they become due
= Late payments to Transmission Provider
= Material deterioration to the financial measures in this Transmission Credit
Policy
= Not providing to Transmission Provider required standard financial
statements
= Expiration, cancellation, or termination of credit support, if
applicable, without Transmission Provider’'s consent.
= Default on any contractual obligation exceeding 10% of tangible net worth.
= Ajudgmentin a proceeding adversely affecting creditor’s rights
= The appointment of an administrator, liquidator, factor, receiver, custodian
or similar official
= A secured party takes possession of all or substantially all of its assets

Upon the occurrence of a Material Adverse Change, the creditworthiness of the Transmission
Customer/Applicant may be reevaluated by the Transmission Provider. This may result in the
need to provide Financial Security or additional Financial Security, consistent with commercially
reasonable practices, to protect the Transmission Provider against the risk of non-payment.
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In the credit evaluation of a Public Power Entity (cooperative, government agency or municipal
utility), the Transmission Provider may request additional information as part of the overall
financial review process and will consider other relevant factors in determining financial strength
and creditworthiness.

CREDITWORTHINESS :

Evaluation of Creditworthiness

A Credit Score (using the criteria weighting posted on OASIS) will be generated
from the Transmission Provider’s review and analysis of the information obtained
through the initial and ongoing credit evaluation process described in this
Transmission Credit Policy. Key factors in the scoring process include, but are not
limited to, ratings from Rating Agencies, financial statements and trade references.
The Transmission Provider will consistently apply the credit scoring process
described in this Transmission Credit Policy in determining Credit Scores.

Credit Score — Public Power Entity
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The analysis for a Public Power Entity will be comprised of a financial and qualitative
analysis

The financial score considers the financial measures shown below. These measures will
be calculated for each Applicant/Transmission Customer.

Measures

Current Ratio

Working Capital

Tangible Net Worth

EBIT Interest Coverage
EBITDA Interest Coverage
Pre-tax Return on Equity
Long-term Debt / Equity

Total Debt / Total Capitalization

The qualitative score will assess non-financial measures. Qualitative criteria do not have
specific requirements, only a positive or negative assessment. The qualitative analysis will
take into account a variety of information, including the assessment of the following
characteristics (when applicable) of each Applicant/Transmission Customer: (1) the ability
to set rates without seeking regulatory approval (a positive attribute); (2) the financial
protections afforded unsecured creditors contained in the contracts and other legal
documents related to the formation and governance of public power entities (financial
protections are positive); (3) availability of current information, financial, economic, or
otherwise, relevant to the creditworthiness analysis of the Applicant/Transmission
Customer, on publicly accessible internet sites (a positive factor); (4) rating agency ratings
assigned to unsecured debt (a minimum rating is not required, investment grade is positive,
non-investment grade is negative, negative outlook or credit watch is negative); (5) relative
size, composition of assets, type of entity (a generation and transmission entity with fixed
assets is positive, a marketing entity with little or no fixed assets is negative);(6) length of
time in business (ten years or more is positive, five or less is negative); (7) trade references
and payment history (positive or negative); (8) Overall quality of financial information
(complete and audited statements including all notes are positive). The overall qualitative
score will range from 1 (positive) to 6 (negative) according to the overall assessment of all
qualitative characteristics.

Credit Score — Non-Public Power Entity
A Non-Public Power Composite Score shall be derived for each Applicant/Transmission
Customer that is not a Public Power Entity. The analysis for a Non-Public Power Entity will

also be comprised of financial and qualitative components.

The financial score is comprised of the financial measures below.

Measures

EBIT Interest Coverage

Total Debt / Total Capitalization
CFFO / Total Debt

Tangible Net Worth
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The gqualitative score will assess non-financial measures. Qualitative criteria do not
have specific requirements, only a positive or negative assessment. The
qualitative analysis will take into account a variety of information including the
assessment of the following characteristics (when applicable) of each
Applicant/Transmission Customer: (1) the ability to set rates without seeking
regulatory approval (a positive attribute); (2) the financial protections afforded
unsecured creditors contained in the contracts and other legal documents related
to the formation and governance of non-public power entities (financial protections
are positive); (3) availability of current information, financial, economic, or
otherwise, relevant to the creditworthiness analysis of the Applicant/Transmission
Customer, on publicly accessible internet sites (a positive factor); and (4) rating
agency ratings assigned to unsecured debt (a minimum rating is not required,
investment grade is positive, non-investment grade is negative, negative outlook or
credit watch is negative); (5) relative size, composition of assets, type of entity (a
generation and transmission entity with fixed assets is positive, a marketing entity
with little or no fixed assets is negative);(6) length of time in business (ten years or
more is positive, five or less is negative ); (7) trade references and payment history
(positive or negative); (8) Overall quality of financial information (complete and
audited statements including all notes are positive). The overall qualitative score
will range from 1 (positive) to 6 (negative) according to the overall assessment of
all qualitative characteristics.

Maximum Unsecured Credit Limit

The maximum Unsecured Credit Limit for an Applicant/Transmission Customer is
determined by their Composite Credit Score, industry sector, and tangible net worth as outlined in
tables included in the Transmission Credit Policy posted on OASIS.

Minimum Unsecured Credit Limit

For a Public Power Entity, the Unsecured Credit Limit floor for creditworthy entities is

$250,000.
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Revisions to Unsecured Credit Limit

Based on the occurrence of a Material Adverse Change to a Transmission
Customer/Applicant, the Transmission Provider has the right to modify the Unsecured Credit Limit
and/or require additional Financial Security as may be reasonably necessary to support the
Applicant/Transmission Customer’s ability to pay for services provided under this Tariff and other
related transmission service agreements. Within three (3) business days the Transmission
Provider will notify the Applicant/Transmission Customer in writing of the requirement to provide
Financial Security as a result of the reduction or revocation of the previously granted amount of
Unsecured Credit Limit. The Applicant/Transmission Customer shall have two (2) business days
from receipt of written notification (three (3) business days if notification occurs after 12:00 Noon
MPT) to provide the Financial Security required in an amount and form acceptable to the
Transmission Provider.

The Applicant/Transmission Customer may request, in writing, an explanation of credit line
decisions or collateral requirements. The Transmission Provider will make every effort to respond
within ten (10) business days of such a written request.

The Applicant/Transmission Customer may contest, in writing, determinations or changes of credit
levels or collateral requirements. The Transmission Provider will make reasonable efforts to
respond within ten (10) business days of such a written request. The Applicant/Transmission
Customer must still provide any required Financial Security, within the indicated time periods, as
stated in this summary and on OASIS, while the review and response is in process.
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